
 

 
MONDAY MORNING RECAP  - June 25, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 24580.89 -509.59  -2.03%  
S&P 500 Index      2754.88 -24.78  -0.89%  
NASDAQ Composite Index     7692.82 -53.56  -0.69% 
U.S. 10 yr. Treasury Note Yield       2.90% -3 basis points 
Gold ($ per troy oz.)    $1267.40 -$7.20  -0.56% 
Oil ($ per barrel)        $68.58 +$3.73  +5.75%  
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GLOBAL EQUITY: US/China trade relations rattled equity markets last week. On 
Monday, President Trump raised the possibility of imposing 10% tariffs on $200B of 
Chinese imports, if China were to retaliate against the previously-announced target of 
$50B. The S&P 500 reacted by roller-coasting to the end of the week, ultimately 
falling -0.9%. Similarly, Europe’s STOXX 600 declined by -1.1%.  
 
COMMODITIES: At the Organization of the Petroleum Exporting Countries’ (OPEC) 
meeting with allies such as Russia, participants agreed to boost oil production by 
~1M barrels/day, beginning in July. WTI and Brent crude oil closed the week up 5.4% 
and 2.9%, respectively. Gold prices, weighted down by US Dollar strength and a 
higher interest rate outlook, fell to a six-month low on Thursday, before Friday’s close 
at $1,267.  
 
FIXED INCOME: US Treasury yields held steady, with 10-Year yields down two basis 
points (bps) and 2-Year yields flat, on the back of escalating rhetoric regarding 
restrictions on trade. In Europe, Germany’s 10-Year Bund yield fell to 0.33%, while 
Italian 10-Year yields jumped 10 bps to 2.69%.  
 
FX: In his remarks at the European Central Bank (ECB) forum just one week after 
June’s US rate hike, Federal Reserve (Fed) Chairman Powell discussed future rate 
hikes. The US Dollar Index rallied strongly on the comments, hitting an 11-month 
high of 95.50. Additionally, diverging monetary policies between the US and ECB 
weighed on the Euro, which slipped to its weakest level since July 2017. The Bank of 
England’s (BoE) rate decision, in favor of the status quo by a vote of 6 to 3, 
pressured the Sterling to close weaker at $1.33.  

Market Summary 
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MANUFACTURING: June’s Philly Fed Manufacturing Index unexpectedly fell to 19.9, 
below market expectations. The report’s composition was mixed, but the decline was 
due mainly to new orders. The Euro area Flash Composite rose by 0.7 points to 54.8, 
beating consensus expectations of a decline. Service sector strength was the primary 
driver.  
 
 
INFLATION: In Japan, national core consumer price index (CPI), excluding fresh 
food, printed at +0.7% year over year in May, unchanged from April. Rising gasoline 
prices were offset by a slowdown in electricity prices, resulting in the overall reading.  
 
 
MONETARY POLICY: The BoE left its bank rate unchanged at 0.5% amid falling 
inflation and lackluster economic growth data. The BoE’s Monetary Policy Committee 
(MPC) voted 6-3 to maintain interest rates and signaled that future rate hikes be 
gradual. This quickly redirected investor focus to the upcoming BoE meeting in 
August. Moreover, the MPC voted unanimously to maintain its quantitative easing 
stimulus policy of pumping £445B ($586B) into the UK economy.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 6/22/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
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Thursday, June 28:  
US Real GDP - Q1 (Cons: 2.2%, Prior: 
2.2%)  
Euro area Cons. Conf. (Cons: -0.5%, Prior: 
0.2%)  

Friday, June 29:  
PCE Price Idx (Cons: 0.2%, Prior: 0.2%) 
Core PCE Price Idx (Cons: 0.2%, Prior: 
0.2%)  
Chicago PMI (Cons: 60.0, Prior: 62.7)  
Euro area Core CPI (Cons: 1.0%, Prior: 
1.1%)  

Monday, June 25: 
German IFO Bus. Climate (Cons: 101.7, 
Prior: 102.2)  
US New Home Sales (Cons: 0.8%, Prior: -
1.5%  

Tuesday, June 26:  
S&P/CS Home Price Idx (Cons: 0.4%, Prior: 
0.5%)  
Consumer Confidence (Cons: 128.0, Prior: 
128.0)  

Wednesday, June 27:  
Durable Goods Orders (Cons: -0.8%, -
1.6%)  
US Pending Home Sales (Cons: 0.9%, 
Prior: -1.3%)  


